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Anchor River Update

Asyou might remember several years ago, one of the owners of one of the only two privately-owned parcels of land
at the mouth of the Anchor River came to us asking usto find away to purchase both propertiesto protect their habi-
tat and public recreational values. In our work to assess support, to research funding possibilities, and to plan for the
most practical eventual ownership, we were pleased to bring The Nature Conservancy (TNC) into the project. With
the private owner ready and willing to sell, TNC and KHLT joined forces to bring agency, private and foundation
dollars together with public support. With the State of Alaska as a key partner, grant funds were applied for and re-
ceived from the U.S. Fish and Wildlife Service, the Exxon Vadez Qil Spill Trustee Council, and from many individ-
ual donors. We extend a HUGE thank you to Ducks Unlimited, to Clarke & Barbara Springer and the Springer Fam-
ily, and to Brad Feld and Amy Batchelor for providing significant donations to us to complete our push to raise the
last of the purchase funds necessary!

Property owners Paul Mutch and the Anchor Land Corporation and The Nature Conservancy entered into agreements
for purchase and sale on August 4, 2005. Both closings were to have taken place by the end of December 2005. The
Anchor Land Corporation’s closing did not occur because issues arose over the status of title. The Mutch parcel was
acquired on December 30, 2005.

The Anchor Land Corporation property is divided physically into two parts. One part consists of land located on the
east side of the Anchor River. The other is essentialy a spit of land located on the west side of the River. Directly to
the south of both parcelsis the Mutch parcel, now owned by The Nature Conservancy for eventual transfer to the
State.

In evaluating the status of the properties, it was discovered that the State
may claim title to some or all of the west parcel of the Anchor Land Cor-
poration’ s property as accreted lands. The State alleges that this land
belongs to the State under applicable law. It was also determined that
some or al of the accreted lands might instead belong to the owner of
the Mutch Tract. Because the acreage under private ownershipisin dis-
pute, the original Anchor Land Corporation transaction was not closed,
although TNC proceeded with the acquisition of the Mutch Tract, since
it was very unlikely that anything more than avery small portion of that
parcel could be claimed by the State as accreted land.

The Nature Conservancy has been communicating with the State and

with Anchor Land Corporation about the possibility of conducting a quiet title action to resolve the questions of title
to any accreted lands on the property. This process asks the courts to determine ownership. TNC plansto undertake
this action, remains committed to acquiring the property as identified, and the parties have subsequently amended the
original agreement.

Asisoutlined in the new purchase and sale agreement, the second purchase may take place in stages. Thefirst clos-
ing will take place with respect to the entire east parcel. TNC will have the right to acquire at a second closing, the
portion of the west parcel that the court finally determines is owned by the Anchor Land Corporation. Both parties
have agreed to cooperate with one another to ensure that this action proceeds as expeditiously as possible, and with as
little expense as possible, understanding that the State will also need to be a party to the action. If the status of the
title to the west parcel hasn't been resolved by June 30, 2007, then either party has the right to terminate the agree-
ment as to the west parcel.

We want to thank so many of you for contributing to this important acquisition project. We also extend huge thanks
to Paul Mutch and Jim Jacobs, in particular, for allowing us this amazing opportunity to preserve such arich and
popular place for the future! They have indeed left alegacy. We can look forward to knowing that anglers for gen-
erations to come will enjoy this wonderful resource every summer, playing and camping on the beach, watching ea-
gles, waterfowl and shorebirds, and catching kings, steelhead and dollies.

See YOU on the River!






